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ACTION ARA-10 

INFO OCT-01 SS-14 ADP-00 EB-03 CIAE-00 INR-10 NSAE-00 

RSC-01 NSC-10 NSCE-00 AGR-03 INRE-00 SSO-OO COME-OO 

TRSE-00 L-02 RSR-01 /055 W 

101174 

O 302259Z AUG 73 
FM AMEMBASSY TEGUCIGALPA 
TO AMEMBASSY MANAGUA IMMEDIATE 
INFO SECSTATE WASHDC IMMEDIATE 5158 

SECRET TEGUCIGALPA 3314 

LIMDIS 

FOR SHELTON 

E.O. 11652: GDS 

TAGS: PFOR, ETRD, ECON, HO 

SUBJ: SUGAR PURCHASE 

REF: DEPTEL 173082 

1. PROVISION OF SUGAR TO HONDURAS THROUGH COOPERATIVE 
MEASURES TO AVOID PURCHASE IN CUBA NEED NOT, WE 
BELIEVE, FILL THE FULL 10,000 TON REQUIREMENT 
IMMEDIATELY. AN OFFER BELOW THIS AMOUNT WOULD PROVIDE 
PRESSURE AGAINST INTERNAL SPECULATION AND TIME FOR 
GOH REVIEW OF ITS CUBAN PURCHASE. 

2. AN AMOUNT BELOW 10,000 TONS MIGHT REQUIRE SOME 
COMPROMISE ON PART OF GOH WITH PRESENT PRICE CEILING 
IN ORDER TO ASSURE RETAIL SUPPLY. NONETHELESS, WE 
BELIEVE DISCUSSION OF THIS NATURE ALREADY BEING 
HELD WITHIN GOH. 

3. NEEDLESS TO SAY, THE CENTRAL AMERICAN UNITY THEME 
WOULD BE SERVED EVEN BY A PARTIAL COMMITMENT. 

SECRET 

SECRET 
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4. 1 CONTINUE TO CONSIDER A REIMBURSABLE IN KIND LOAN 
TO BE THE MOST ADVANTAGEOUS MODE OF ASSURING SUCCESS. 

5. YOUR EXCEPTIONAL EFFORTS ARE GREATLY APPRECIATED. 

SANCHEZ 



SECRET 
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